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December 2023 interest rate expectations
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Decomposition of the fall in US labour participation
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Indicators of labour market slack

% % pt
= Part time working scheme (if still operational) [Lhs] 7 02
B Unemployment rate [Lhs]
15 | e Unemployment rate (2019) [Lhs] e 1 00
Negotiated wages yoy vs 2015-2019 average [Rhs] ’
-0.2
10 F
LR
e -0.4
L
5
-0.6
0 -0.8

Germany France Italy Spain

Source: INSEE, Destatis, Istat, Instituto Nacional de Estadistica, European
Commission and AXA IM Research, as of Q3 2021

MEE R E ERMEERD IV 138 <

dO0FB%E2F. MBI 2> XIZBMNICELL. TIICET
FNEEIZ. SREEZERDLAVOHICER A BREIMBER
HERETDDIFEFERTIEIBRVWEERRE L TWET (Exhibit7&
1) . BRMAC. MBIRBI0NEFT—EELEINTULE
IH. 2023FICIEBAINZBELTY, > Tw KFEDE
NEEIECOEAGUNEZFEL TEEOREEZZEL TL
itoémt:5\z&{ymﬁﬁﬁnﬁorui?ﬁ\4

)7 e, BEEE DAHAREV] OBREHRITETL
&£ Do ’1’5’ 7R EUDBMICA > THEZESH TL

FIH. ChFEFTTOD TV MIFTI2ESOEWETENE
HLLBRW=8, L—@,‘f—:_'\‘;/i':%/%< TR T T IBIHRER
HHFT,

2021F12B DECBEERI(IF. ENENOBEZEICEELRREKZ
%5\ﬁﬂEﬁktﬁHtE%%@Z?v7%ﬁ?t?ﬁé
NFET, 2022F3FICPEPPIFIR T L £ 9H MIRREBERE
DOFE% MY 570 APPHIRTED200E1— D?J‘b4001$
A—OICEBEINS COEHTFRICEEIEHD FEA. 2023
FEELV2024FICFRENBZ 7o E—2a—bh 6. 1~
T7LER2WICRB-OHICIFBEEBVANOMEIIBETL
&5, Ffeo FvELRILF— (BREHRRICKBECBADHE
tE) b ghmkiie TKRETHNIZI APPOIERZ B
YRR ERRBEERICK > Ty ECBIFBERMLBRBICHAY
BrHEMEFFRLTVEYT, Y7OXFRBLALAE,
BREMBERD S OBz LOPRBPITHHTEITLSB LD
5. HIIFECBA2023FICH EIFICHEAT B EATVET,

10

Exhibit 7: BUAF 2 1B 13 #k 5%
EMU-4: Fiscal deficit
in% of GDP
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China's retail sales growth vs. new inreases of COVID-19 cases
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Comparison of output and labour recoveries: Canada and the US
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Total CHF sight seposit as a proxy for SNB intervention vs EURCHF
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6M realized - 3M implied annualized volatility
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Volatility indices across asset classes
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US Treasury factor decomposition
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Total central banks' assets as %GDP
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Global equities: Sector performance
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Global equities: total return decomposition
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United States: ISM & consensus earnings error
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Global equity margins and input costs
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Real rates and earnings revisions
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Global equities: yield gaps vs. bonds (since 1998)
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2021* 2022* 2023*
Real GDP growth (%) 2020
AXA IM Consensus AXA IM Consensus AXA IM Consensus
World -3.2 5.7 4.2 3.6
Advanced economies -5.0 5.0 3.8 24
us -3.4 5.5 5.7 3.5 4.1 2.7 -
Euro area -6.7 5.0 5.1 3.9 44 2.1 -
Germany -4.9 2.6 2.8 3.5 4.4 1.9 -
France -8.0 6.7 6.1 3.6 3.8 2.0 -
Italy -8.9 6.2 5.9 3.7 43 1.9 -
Spain -10.8 43 5.6 5.5 6.1 3.0 -
Japan -4.9 1.9 23 3.5 3.0 1.6 -
UK -10.0 6.9 6.9 5.2 5.1 23 -
Switzerland -2.5 3.5 3.4 3.0 3.1 1.6 -
Canada -5.3 4.9 5.1 3.5 41 2.6 -
Emerging economies -2.0 6.2 4.4 4.3
Asia -0.8 6.8 5.1 5.1
China 23 7.9 8.2 5.0 5.5 5.3 -
South Korea -0.9 4.0 41 2.6 3.2 2.1 -
Rest of EM Asia -4.6 5.8 5.5 5.3
LatAm -7.1 6.2 2.6 2.5
Brazil -4.1 5.1 5.0 1.2 17 2.0 -
Mexico -8.5 6.0 6.1 2.6 2.8 2.2 -
EM Europe -2.1 5.9 3.8 2.8
Russia -3.0 4.5 42 3.2 25 2.0 -
Poland -2.7 5.1 5.2 5.0 5.1 3.6 -
Turkey 1.8 9.5 8.7 3.6 3.6 3.0 -
Other EMs -24 4.2 4.1 3.9
Source: Datastream, IMF and AXA IM Macro Research — As of 30 November 2021 * Forecast
. 2021* 2022* 2023*
CPI Inflation (%) 2020
AXA IM Consensus AXA IM Consensus AXA IM Consensus
Advanced economies 0.7 3.1 2.9 21
us 1.2 4.7 4.4 4.1 3.4 29 -
Euro area 0.3 2.4 23 2.1 2.0 1.6 -
Japan 0.0 -0.2 -0.2 0.7 05 0.6 -
UK 0.9 24 2.3 3.8 33 1.9 -
Switzerland -0.7 0.5 0.5 0.6 0.6 0.7 -
Canada 0.7 3.4 3.1 3.1 2.7 23 -
Source: Datastream, IMF and AXA IM Macro Research - As of 30 November 2021 * Forecast
Central bank policy
Meeting dates and expected changes (Rates in bp / QE in bn)
Current Q4-21 Q1-22 Q2-22 Q3-22
Dates 2-3 Nov 25-26 Jan 3-4 May 26-27 July
United States - Fed 0-0.25 14-15 Dec 15-16 Mar 14-15 June 20-21 Sep
Rates unch (0-0.25) unch (0-0.25) unch (0-0.25) unch (0-0.25)
Dates 28 Oct 20 Jan 14 April 21 July
Euro area - ECB -0.50 16 Dec 10 Mar 9 June 8 Sep
Rates unch (-0.50) unch (-0.50) unch (-0.50) unch (-0.50)
Dates 27-28 Oct 17-18 Jan 27-28 April 20-21 July
Japan - BoJ -0.10 16-17 Dec 17-18 Mar 16-17 June 21-22 Sep
Rates unch (-0.10) unch (-0.10) unch (-0.10) unch (-0.10)
Dates 4 Nov 3 Feb 5 May 4 Aug
UK - BoE 0.10 16 Dec 17 Mar 16 June 15 Sep
Rates +0.15 (0.25) unch (0.25) +0.25 (0.50) unch (0.50)

Source: AXA IM Macro Research - As of 30 November 2021
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2021 Dates Events Comments
November 27-28 Nov BoJ Meeting Unchanged (0,10)
Early Dec US debt ceiling
Dec China Central Economic Work Conference
3 Dec US: Continuing resolution to avoid government shutdown ends
14-15 Dec FOMC Meeting Unchanged (0-0.25)
December 15 Dec Treasury Secretary Yellen identifies debt ceiling impact from this point
16 Dec ECB Meeting Unchanged (-0.5)
16 Dec BoE Meeting Unchanged (0.1)
16-17 Dec BoJ Meeting Unchanged (-0.1)
31 Dec LIBOR fixings discontinued
2022 Dates Events Comments
Q3-Q4 2022 Chilean Constitutional Referendum
Jan Italian Presidential Elections
1Jan EU introduces Rules of Origin requirements
January -
20 Jan ECB Meeting Unchanged (-0.5)
25-26 Jan FOMC Meeting Unchanged (0-0.25)
Feb BoE Meeting Unchanged (0.1)
February ) -
6 Feb Costa Rican General Elections
March FOMC Meeting Unchanged (0-0.25)
March China Annual National People’s Congress
March 9 March South Korea Presidential Elections
13 March Colombian Legislative Elections
31 March UK Business rates relief ends
31 March UK Reduced VAT for hospitality and tourism ends
6 April UK National Insurance contributions increase 1.25ppt
April 6 April UK Dividend Tax increase by 1.25ppt
6 April UK Super-deductibility for UK investment begins
10 & 24 April French Presidential Elections
May Philippines Elections
May 5 May UK Elections in Scotland, Wa'les, énd Northern Ireland and UK Local
Elections in England
29 May Colombian Presidential Elections
June 12 & 19 Jun French Legislative Elections
July 1 July UK border checks on EU imports scheduled to resume
August Aug US Federal Reserve Jackson Hole Symposium
Oct China’s 20th National Congress- President Xi to be re-elected
October (expected)
2 Oct Brazil General Elections
November 8 Nov US Midterm Elections
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1Q18
1H18
[Lhs]
[Rhs]
a.r.
APP
AUD
BAML
BEA
BEER
BIS
bn
BoC
BoE
BofA
BolJ
bp(s)
CAD
CEE

first quarter of 2018

first half of 2018

left hand scale (graph)

right hand scale (graph)
annualised rate

Asset Purchase Programme
Australian dollar

Bank of America Merrill Lynch

US Bureau of Economic Analysis
Behavioural Equilibrium Exchange Rate
Bank for International Settlements
billion

Bank of Canada

Bank of England

Bank of America

Bank of Japan

basis point(s)

Canadian dollar

Central and Eastern Europe

CEEMEA Central and Eastern Europe/Middle East/Africa

CHF
CPI
DM
EBA
EC
ECB
EM(s)
EMU
EPFR
EPS
ERP
ESM
ETF
EU
EUR/E
Fed
FFR
FOMC
FTA
FY
GBP/E
GDP
GFC
GVA
HKD
HP filter
HY

ICE

IG

IIF
INSEE

Swiss franc

Consumer price index
Developed market

European Banking Authority
European Commission

European Central Bank
Emerging market(s)

European Monetary Union
Emerging Portfolio Fund Research, Inc.
Earnings per share

Equity risk premium

European Stability Mechanism
Exchange-Traded fund

European Union

Euro

US Federal Reserve

Fed fund rate

Federal Open Market Committee
Free Trade Agreement

Fiscal Year

Pound Sterling

Gross Domestic Product

Global Financial Crisis

Gross value added

Hong Kong dollar
Hodrick-Prescott filter

High Yield

InterContinental Exchange
Investment Grade

Institute of International Finance
French National Institute of Statistics and
Economic Studies
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IMF
ISM
JGB
JPY/¥
LatAm
LBO
LTRO
MBS
METI
mom
MPC
MRO
n.s/a
NAFTA
NBER
NPL
NFIB
NOK
OECD

International Monetary Fund

Institute of Supply Management

Japanese Government Bonds

Yen

Latin America

Leveraged buy-out

Long Term Refinancing Operation
Mortgage-backed security

Japan’s Ministry of Economic Trade and Industry
month on month

Monetary Policy Committee

Main Refinancing Operation

non-seasonally adjusted

North American Free Trade Agreement
National Bureau of Economic Research
non-performing loans

National Federation of Independent Business
Norwegian krone

Organisation for Economic Cooperation and

Development

OoOMT
P/B
P/E
PBoC
PCE
PEG
PEPP
PMI
pp
PPI
PPP
QE
QE3
QQE
qoq
REER
RMB
RRR
s/a
SEK
SMEs
SMP
SWF
TFP
TLTRO
tn

UN
usb/s
VAT
yoy
ytd
WTO

Outright Monetary Transactions
price-to-book ratio

price/earnings

People Bank of China

personal consumption expenses
price/earnings to growth
pandemic emergency purchase programme
Purchasing Manager Index
percentage point

Producer price index

purchasing power parity
Quantitative easing

Third quantitative easing
Quantitative and qualitative easing
quarter on quarter

Real Effective Exchange Rate
renminbi chinois (yuan)

Required rate of return

seasonally adjusted

Swedish krona

Small and medium size enterprises
Securities Markets Programme
Sovereign Wealth fund

total factor productivity

Targeted Longer Term Refinancing Operation
trillion

United Nations

US dollar

value-added tax

year on year

year to date

World Trade Organisation
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